
Staff Report
TO: Honorable Mayor Piko and Members of City Council

THROUGH:      Matt Sturgeon, City Manager

FROM: Jeff Cadiz, Finance Director
Eric Eddy, Assistant City Manager 
Barb Setterlind, City Clerk

MEETING DATE: September 6, 2022

SUBJECT:   Resolution 2022-R-45, Submitting a Ballot Issue Seeking Voter 
Authorization of a New Lodging Tax; and Setting the Title for the Ballot 
Issue 

1. Executive Summary: 

Council has held several discussions on whether to place a TABOR ballot issue for a lodging tax 
on the November 8, 2022 General Election Ballot. Council is being asked to consider Resolution 
2022-R-45, which would submit the ballot issue to the voters. An intergovernmental agreement, 
or IGA, for the participation in the coordinated election with Arapahoe County was previously 
approved with the adoption of Resolution 2022-R-43 on August 15th. 

Formal action to set the title of the ballot question and refer the issue to the voters is necessary 
in order to complete the requirements of the IGA. Resolution 2022-R-45 represents that formal 
action and contains the language necessary to establish the ballot question. The ballot language 
included in Resolution 2022-R-45 is the recommended language that was previously presented 
to Council. At the City Council meeting, Council may propose and consider revisions to the ballot 
language prior to adoption of the resolution. This could include discussions on the appropriate 
rate, which is included in Section 1 of the Resolution. 

2. Recommendation:  

Staff recommends Council consider Resolution 2022-R-45, determining whether to submit a ballot 
issue seeking voter authorization of a new lodging tax and the final language thereof; and setting 
the title for the ballot issue. 

3. Background: 

Staff has presented information on a potential lodging tax previously to City Council. Council 
discussions included the need for outreach to residents and businesses, potential uses of the 
revenue if the tax was approved, and discussion on the form of the ballot language. Information 
has been published through several means, including email newsletters, presentations, and the 
establishment of a webpage – CentennialCO.gov/lodging. 

CentennialCO.gov/lodging
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Surveys were conducted that targeted both residents and the business community, with 
information previously presented to Council on August 15, 2022. Staff presented to various 
community groups, including the Centennial Council of Neighborhoods, or CenCON, as well as 
the Centennial Senior Commission. 

Council has previously held discussions on:
(a)  the use of the revenue if the voters approve the ballot issue, 
(b)  the fact that the tax would be levied on “lodging services” as defined in the Centennial 

Municipal Code, and 
(c)  the specific rate at which the tax would be imposed. 

These previous Council discussions deferred the final rate decision until consideration of 
Resolution 2022-R-45.  The included Resolution is drafted with a rate of 5.0%, but it is subject to 
Council revision and subsequent approval. 

4. Alternatives: 

Council may provide alternative direction. If Council chooses not to refer a ballot issue, there may 
be liability incurred subject to the provisions of the IGA as discussed with Council on August 15th. 

5. Fiscal Impact:

If the ballot question is successful, Staff anticipates roughly $300,000 annually for each 
percentage point of lodging tax levied. At a 5% rate, this is equivalent to $1,500,000. The table 
below provides additional financial information. 

Tax Rate Anticipated Annual 
Revenue

3.50% $1,050,000
4.00% $1,200,000
4.50% $1,350,000
5.00% $1,500,000

The costs for participation in the coordinated election were previously discussed with Council on 
August 15th prior to the approval of the IGA for the coordinated election. At this time, the 
anticipated costs are $136,492. This number is subject to change based on final ballot 
information. 

6. Next Steps:  

If approved, Staff will certify to Arapahoe County the ballot language and perform other duties as 
required by the IGA. 

Election Day is Tuesday, November 8, 2022. 
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7. Previous Actions:

Staff previously presented to Council on this matter on April 4, 2022 and again on July 18, 2022. 

A Friday Focus session was held on June 6, 2022. 

Council adopted Resolution 2022-R-43, approving the IGA with Arapahoe County for the 
Coordinated Election, on August 15, 2022. 

8. Suggested Motions:

Motion to Approve
I move to APPROVE Resolution 2022-R-45, Submitting a Ballot Issue Seeking Voter 
Authorization of a New Lodging Tax; and Setting the Title for the Ballot Issue.

Motion to Deny
I move to DENY Resolution 2022-R-45, Submitting a Ballot Issue Seeking Voter Authorization of 
a New Lodging Tax; and Setting the Title for the Ballot Issue 

9. Attachments:

a) Resolution 2022-R-45, Submitting a Ballot Issue Seeking Voter Authorization of a New 
Lodging Tax; and Setting the Title for the Ballot Issue 


